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Located in Misrata, a city on the Mediterranean 
Sea with a tradition of entrepreneurship and 
trade stretching back centuries, Misurata Free 
Zone (MFZ) brings together major north-south, 
Africa-Europe trade routes with one of the 
world’s busiest maritime transport regions – the 
Mediterranean Sea and coastline.

The zone offers a competitive business 
environment in North Africa. MFZ is Libya’s 
only independent, private sector-driven free 
zone, situated a 30-minute drive from the city’s 
international airport. The zone has a dedicated 
seaport and is well integrated with local air and 
land transport networks. 

Located within the complex, MFZ Port is the 
largest in Libya: it handled around 42% of the 
country’s incoming vessels and 53% of container 
traffic in 2020. The port is working to expand its 
trans-shipment business with the aim of making 
Libya – and the zone – a gateway to Africa. 

The benefits of doing business in MFZ include 
a stable and secure environment, zero income 
and corporate taxes for qualifying businesses, 
and no Customs duties or import/export taxes. 
Enterprises in the zone also benefit from a 
streamlined administrative and licensing system, 
which is rapidly digitalising.

MFZ has access to a well-trained and motivated 
local workforce, and companies locating in 
the zone can bring in international employees 
without restrictions – additional factors that 
make the free zone an attractive destination on 
the Mediterranean seaboard. MFZ is pressing 
ahead with strategic expansion plans that 
offer opportunities for international and local 
investors as Libya rebuilds.

MFZ is linked by land to its affiliate operation, 
Taminhent Free Zone (TFZ), in Libya’s far south. 
TFZ enables free zone-located enterprises to do 
business with sub-Saharan Africa and beyond.

Introduction to Misurata Free Zone
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Master plan site A MFZ was established by government decree in 
2000, which was subsequently amended in 2006. 
The objective was to boost the development 
of manufacturing, industry, and other types of 
employment and entrepreneurship to help Libya 
diversify its economy. The zone has a large land bank 
divided into 539 ha for site A and 2200 ha for site B, 
along with warehouses, site management buildings and 
other infrastructure. As of February 2022 site B had 
yet to begin operations, but site A was operational and 
99% of infrastructure was ready. An official opening 
ceremony for site A is planned for May 2022. 

MFZ owns and operates the largest seaport in the 
country. The 190-ha MFZ Port has 4400 metres of 
quay and a maximum berth depth of 14 metres. MFZ 
has independence from the Libyan government, which 
runs the country’s other seaports. This allows firms 
locating in MFZ to make rapid decisions and benefit 
from international best practices when it comes to 
regulation and oversight by the zone authorities. A 
ministerial decree in 2015 – which aligned the Libya: 

History and Development Plans
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MFZ’s total area is 

2739 ha

Gateway to Africa vision to promote trade between 
the Sahel and sub-Saharan Africa – linked MFZ to its 
affiliate, TFZ, via a 1000-km-long motorway called 
Road 4. MFZ in the north and TFZ in the south have 
the same management, and there are connections 
from the latter to other towns in southern Libya and 
neighbouring Niger and Chad.

MFZ is executing a strategic plan that will increase its 
footprint to 20,000 ha. This will see the construction 
of a new 500-ha seaport area. Other planned 
infrastructure include a dedicated cargo airport on a 
600-ha site and a 1500-ha industrial park located in 
site B, as well as a 5-ha exhibition ground already under 
work and a 18,000-sq-metre investment complex in site 
A. Work for the last of these started in February 2022. 

Graphic source: MFZ Master Plan
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Muhsin Sigutri
Chairman, Misurata Free Zone (MFZ) 

What are the priorities for MFZ, and what 
progress has been made so far?

As our top priority, we strive to make MFZ available 
to both local and foreign investors. The project 
is already well under way, with work due to be 
completed in May 2022. The project-completion rate 
for site A is at 99%, and the site comprises a total 
area of   539 ha equipped with integrated and modern 
infrastructure. We have strengthened our position as 
a transit port and opened the door to new shipping 
agencies and commercial lines. In addition, we have 
signed contracts for infrastructure such as 7000 sq 
metres of refrigerated and frozen storage, a 5-ha 
convention and exhibition centre, administrative and 
residential buildings, and five-star hotels. We will 
proceed with implementing these during 2022.

Where do you identify the challenges of 
attracting investment to MFZ, and how can these 
factors be mitigated?

Certainly, we face some challenges in attracting 
foreign investors, especially as some investors 

fear insecurity and instability in Libya. The security 
situation is stable and the crime rate in Misrata is 
near zero. The challenge is therefore how to handle 
foreign investors’ misunderstanding about the 
security situation in Libya and convince them to start 
their business here with no fear. During meetings 
with investors, we confirm that trade activities in 
MFZ are liberalised from all Customs, tax, financial 
and bureaucratic restrictions. MFZ is an independent 
corporation, and all administrative procedures and 
transactions are completed from start to finish 
within the zone. The Libyan government is not 
involved in any of its affairs. 

Work is currently under way to digitalise government 
services so as to provide an attractive investment 
environment and to help develop clear investment 
strategies. Human resource development is 
one of our priorities, which can be successfully 
implemented by supporting, training and preparing 
workers at MFZ. Providing real job opportunities that 
meet the market’s needs and creating sustainable 
employment programmes that contribute to 
supporting economic growth is also a priority.

How does investing in MFZ compare to investing 
in the rest of the country?

No place in Libya is as attractive as MFZ in terms 
of the incentives and benefits offered to investors. 
The zone has its own port, which is located within 
its geographical area. This ensures that transporting 
goods from ships directly to work sites is smooth and 
without any restriction or disruption, which results in 
significant cost savings. 

Moreover, investing in MFZ means exemption 
from any tax. There is 0% income tax, compared 
to 24% in Libya, as well as full exemption from 
Customs duties and other expenses related to the 
Libyan government. MFZ provides large land plots 
equipped with integrated modern infrastructure 
at competitive rates – starting from $1.50 per sq 
metre annually – and there is the possibility to rent 
on long-term contracts of up to 30 years, subject to 
extension. In addition, the zone has an investment 
system that allows investors to retain 100% 
ownership over their business with no restrictions on 
capital, profit, returns or foreign labour.
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Economy and Trade
Libya is classified as a middle-income country by the UN 
Development Programme. In 2020 it was home to 6.7m 
people, recorded nominal GDP of $19.2bn and had a gross 
national income (GNI) per capita of $15,688. Libya’s GNI per 
capita was the highest in North Africa that year, and ranked 
fourth on the continent as a whole, after the Seychelles, 
Mauritius and Botswana. 

However, the country has experienced a number of setbacks 
over the last decade, including the low oil and gas prices seen 
from 2014 until late 2021. Around 60% of Libya’s aggregate 
economic output and more than 90% of its revenue and 
merchandise exports stem from oil and gas, according to 
the World Bank. Fluctuations in the global energy market 
therefore have a serious impact on GDP. A nine-month 
suspension of oil and gas production and exports in 2020, 
along with the Covid-19 pandemic, also affected the country. 
However, with hydrocarbons activity resuming in late 2020 
and political progress the following year, the economy 
bounced back strongly in 2021, recording real GDP growth of 
123.2% after a decline of 59.7% in 2020, according to the IMF. 
With oil and gas prices starting to climb in 2021 and the rise 
continuing into 2022, the economy is on track for another 

year of growth. Amid these external headwinds, MFZ has 
continued to grow its business. As MFZ Port accounts for 
more than 60% of Libya’s non-hydrocarbons trade volume, 
it has systemic importance for the country’s balance of 
payments and overall economic health. Figures for 2020 
show 989 vessels calling at the port, representing 42% of the 
2322 that visited Libya that year, and discharging 189,777 
containers, or 53% of the 359,619-container total. 

In December 2021 MFZ Port carried out its first trans-
shipment operation. Volta Shipping’s Aeolus vessel delivered 
562 containers from China, while a number of containers 
continued on to the Turkish port of Mersin. Land trans-
shipment from Tunisia also began that year, with a convoy 
of goods crossing the border at Ras Ajdir in June to deliver 
freight to MFZ Port for onward shipping. The year closed 
with the arrival of the cruise ship Kevalay Queen in Misrata, 
as the city prepared for the re-opening of cruise travel and 
tourist flights into Misrata International Airport. Meanwhile, 
MFZ has continued to host delegations from European 
nations, business associations and trade groups. It is likely 
that 2022 will see further investment from these parties as 
the zone forges ahead with its expansion plans.

Activity & Expansion
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As the first free zone created in the country, 
with oversight and operations management 
that are independent of the government, MFZ 
has been able to apply a highly flexible, pro-
business structure that has benefitted the TFZ 
as well. Because MFZ is the only free zone that 
operates its own seaport, it is able to leverage 
transport synergies unavailable to other zones 
or conventional industrial areas. 

MFZ is also the largest Libyan free zone in 
terms of employment, with some 40,000 

Differentiating Factors

Activity & Expansion

MFZ’s strategic location makes it one of the most promising economic and 
business centres in the Mediterranean area. The zone is within 3.5 hours’ 
flying time of major global destinations.

MFZ is located 20 km from Misrata International Airport and 14 km from 
Misrata’s city centre.

MFZ is the largest Libyan free zone in terms of employment, with some 
40,000 people directly and indirectly working there as of early 2022.
  
By 2030 MFZ is forecast to have at least 100,000 people directly or 
indirectly employed.

MFZ is the only free zone in the country that operates its own seaport.  

MFZ Port is the largest seaport in Libya, with an operating area of 190 ha 
and total area of 300 ha.

MFZ Port handled around 42% of the country’s incoming vessels and 53% 
of container traffic in 2020.

people directly and indirectly working there as 
of early 2022. The zone authorities forecast 
that this will grow to at least 100,000 by 2030, 
which would make the campus one of the 
largest employers in the country. 

MFZ has become a centre for many of Libya’s 
most important financial institutions, such 
as Jumhouria Bank – the country’s largest 
– and the Libyan Foreign Bank, which has 
participation abroad in North America, Europe, 
Africa and Asia. The zone is also located close 
to one of the largest iron and steel complexes 
in Africa: the 1200-ha facility owned by the 
Libyan Iron and Steel Corporation. 

Moreover, situated at the middle of the 
Mediterranean Sea’s southern coast, MFZ has 
easy maritime access to various European 
markets and other North African countries, 
lying directly on the coastal road between 
Egypt and Morocco. It is also within 3.5 hours’ 
flying time of major global destinations.
 

As the first free zone created in 
the country, with oversight and 

operations management that are 
independent of the government, 

Misurata Free Zone has been 
able to apply a highly flexible, 

pro-business structure

“

”
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Target Activities and Investor Benefits

MFZ 
preferred
activities

Oil & gas 
logistical 
support

Goods 
storage

Tourism & 
hospitality

Construction

Insurance, 
banking & 

financial services

Industrial 
processes

Manufacturing

Since the zone was founded, the MFZ authorities 
have sought to attract companies engaged in specific 
activities. Preferred activities include supplying the 
country’s oil and gas fields with logistical support; 
storage for goods, namely shipments for export 
and import; tourism and hospitality; construction; 
insurance, banking and other financial services, 
particularly by companies active in facilitating 
investment in MFZ; industry and other transformative 
processes; and manufacturing activities such as 
mixing, wrapping and re-packaging. 

Investors located in the zone receive a range of 
benefits. There is no income or corporate tax 
imposed, and Customs duties are waived on goods 
and services used within the zone. There are no 
restrictions on labour recruitment or on cargo 
moving in or out of the zone. Power is reliable and 
affordable, and land is widely available. Ground rents 
were $2.50 per sq metre for commercial and service 
sector companies as of early 2022, while rent for 
industrial firms stood at $1.50 per sq metre annually. 

Business licences are competitively priced as well. 
After a minimum deposit of $100,000 in capital per 
company, a registration certificate costs $1750. A 
firm must open two local bank accounts for local 
and foreign currency deposits, along with three 
months’ worth of rent for its workspace in MFZ. After 
signing the necessary documents, licence fees cost 
$1000 for industrial and commercial services, and 
$1500 for general trading – both are renewable for 
$500 annually. MFZ also acts as a one-stop shop for 
visa applications and other labour requirements. It 
assists with driving licence applications; registration 
for medical benefits, communications services and 
utilities; and membership in relevant chambers of 
commerce and other business organisations. 

With this portfolio of incentives, MFZ has attracted 
around 60 major investors to date. These include 
international companies such as automotive 
heavyweights Toyota and Nissan, Turkish construction 
giant Albayrak Group and Malta’s Medserv Energy, as 
well as Libya’s Brega Petroleum Marketing Company. 

Activity & Expansion
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Trade metrics, 2018-22F
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Covid-19 Impact

The world has experienced significant health 
consequences and trade disruptions due to the 
pandemic. Widespread industrial slowdowns and 
movement restrictions over the course of 2020 
and early 2021 interrupted economic growth, and 
sectors such as transport and tourism were impacted 
considerably. The first cases of Covid-19 in Libya were 
reported in March 2020, and by December 2021 
confirmed cases had passed 375,000 – placing major 
pressure on health services. In early 2022 the rates 
of infection, hospitalisation and death were falling. 
Vaccination against Covid-19, which began in April 2021, 
has progressed steadily, with around one-third of the 
population having received one dose by March 2022.

Nevertheless, the decline in global economic activity 
due to the pandemic – and the consequent fall in oil 
and gas prices – had a major impact on Libya’s GDP 
and export revenue. Indeed, the country experienced 
North Africa’s sharpest contraction in GDP in 2020 due 
to its dependence on hydrocarbons, as it was impacted 
by lower purchases from abroad and a government-

Activity & Expansion

Libya’s real GDP growth rate is 

forecast to reach 5.3% in 2022

imposed production halt. Exports fell by 81% that 
year, while imports were down 62%. The economy 
has rebounded strongly since then, in line with the 
resumption of oil and gas production and rising prices 
on international markets. Oil output grew from 300,000 
barrels per day (bpd) during the first three quarters of 
2020 to 900,000 bpd in the fourth quarter and 1.2m 
bpd in the first half of 2021. Imports were up 75.5% 
in 2021 and exports 385%, according to the IMF. This 
saw the 2020 current account deficit of 12.2% of GDP 
recover to a 19.2% surplus the following year. The IMF 
predicts a 15.4% current account surplus for 2022. 
With the world seemingly beginning to move past the 
pandemic in 2022, MFZ is positioned to support healthy, 
stable trade flows for the country in the years ahead.
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Port Operations

The seaport is central to MFZ’s performance and 
is the latest in a long line of harbours on Libya’s 
coast. Indeed, the country has a trading history 
dating back to the 10th century BCE. In addition 
to MFZ Port, Misrata has three fishing ports: 
Qasr Ahmed, Swawa and Zurieq. The MFZ facility 
dwarfs these, however, with an operating area 
of 190 ha out of a total area of 300 ha. It has an 
annual handling capacity of 6m tonnes, with 60 
ha of open storage yards and 67,500 sq metres of 
storage facilities. The port also has 40,000 tonnes 
of grain storage capacity.

Four of the zone’s seven warehouse facilities are 
right on the quayside, allowing rapid ship-to-shore 
loading and unloading. Equipment stationed 
along the 14-metre-deep berth can handle ships 
up to the Megamax classification. There are four 
gantry cranes and 32 reachstackers that can 
pile containers five high. The port has 11 mobile 

harbour cranes, 12 top cranes with 45-tonne 
lifting strength and four side cranes with 
12.5-tonne lifting strength. A total of 48 forklifts 
are also on site. Five tugboats, two pilot boats and 
a marine survey boat are stationed at the port. 

Using modern stevedoring and operational 
techniques, the port has outperformed many of 
its peers in recent times. Among Libya’s five ports 
– Tripoli, Alkhums, Tobruk and Benghazi being 
the other four – MFZ Port was the busiest by far 
in both 2019 and 2020, according to the Libyan 
Ports and Maritime Transport Authority. In both 
years, MFZ Port saw roughly double the number 
of vessels arriving and nearly five times the 
number of containers discharged as the country’s 
second-busiest port, Benghazi. The port at MFZ 
welcomes vessels from major international 
shipping lines such as MSC, CMA, Sloman Neptun, 
Tarros, Yakın Doğu, Contaz and Maersk. 

Activity & Expansion
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Leveraging its Location
The Mediterranean is one of the world’s busiest 
maritime trade routes. Around 10% of the globe’s 
total container traffic passes through the sea each 
year, as does 20% of total seaborne trade. At the 
same time, some 20m passengers travel the sea 
annually. The Suez Canal at the sea’s eastern end 
and the Strait of Gibraltar at its western end are 
two of the world’s busiest shipping points, with 
MFZ located in the middle of the maritime route 
that connects them. MFZ’s geostrategic location 
provides access to another major Mediterranean 
shipping lane running due north from Misrata 
through the Ionian and Adriatic seas to the ports 
of northern Italy, central Europe and the Balkans. 
The zone also has easy access to the Tyrrhenian 
Sea through the strait between Tunisia and Sicily, 
allowing it to serve the western Mediterranean 
markets of France, Spain, Algeria and Morocco.

As part of MFZ’s strategic expansion plan, the 
zone’s port is set to see significant developments 
to capitalise further on its geographic advantage. 
A new 500-ha seaport area is envisaged as part 

Activity & Expansion

Around 10% of the 
globe’s total container 

traffic passes through the 
Mediterranean Sea each year

of this plan, while work is set to expand the port’s 
dry cargo-handling capacity. This will be done 
by boosting grain storage capacity from 40,000 
tonnes to 60,000 tonnes. MFZ is also promoting 
its port as a trans-shipment trade centre. These 
efforts have been under way since it received 
its first transit freight from Volta Shipping on 
December 3, 2021. Since then, the port has 
seen regular trans-shipment movements and 
operations. The port is set to benefit from the 
zone’s digitalisation drive to make the processing 
of goods more efficient, transparent and timely. 
The MFZ authorities are looking to automate 
the port’s facilities as much as possible to boost 
turnaround times and competitiveness. 
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